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f^rT ifHleR 
0*5T5TOPr) 

2004 

J*'*!* tiW’ii iR afrnfrT 1 4.83 Uf«UPI«l UftKffrlJFfa' 2006 f 40 fifc^ ( wjf5»j«f 


J**° 4( 1 1(l|/2004.— -*n^T WR TRTSgRT W Rtej^ui tf|v5RT ^ 3RFfa 5,000 ^ WJ 

(^TfJRor) <J§t '4.83 HtocT ^ 2006’ (^hPUIh) 3Tt^f^T fcj U? arfSRjrRT 

(ftrc* arf^Hr’ g>?r w t) # afar ^ w-m? ggnroftRi d msr srt 

^ arf^g^TT w.^ir 4(9) ^^wr/2ooo fcricp 6 2002 # ftfasr ?rat a?sfta 

2. ’tcfoj f^-ifTR^r f^3f4 «fa>, dJi^d^, nfc£ g^-400001 3> *ttktc ^ Rni^ 6 TTt.2002 

srf^q^n wan 4(q) ^^m^h/2ooo cfr. % 5.1 3 fortftd gM art<*> ^ ^rpft <ur su 

3>NiRd 41oii4) gRr g>t «ng*ftl “ 

«ticfldldl3ll jt gggg 

3 srfcPgJM gft %nftgf 3 araffoqsff ateft ^ aft ^jffcn sSt (sfjwsj) g* arj^re g$t a rt^feg 

?ri$f ^ 5 gg> 45T 'FRgjr^t M<*> grar oyf5d<i) aft? %wi3Tt g>t anafer f^JT ampn I 

«floii4) apT ^»TR gffjg 

4 ~ ^ ^ c11 *^ vwfat fa, *$*$ vte, 5^-400001 §rt 14 «jen£ 2004 g>r ^rai fcid <# atfcrat 
^ grr 3nfcFHm 14 ipr^, 2004 3tws=t 12.30 adr gg? antfcro ^ ingg ^ 

6. #=r ^ ^ amfa ^ fcR ?tnr ^ 28 3ro, 2003 sn^r ^nfh 4N^t-3?gnpft 28 arw, 2006 ^r 

^TTX^fri ’ - 
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fftjfa ftf dft^ 3#? refe) ft fcfrT yToTR 

* ^ ^ qt ^ Tm SRT fat ftTft ^TRltcnr if 14 2004 ftf fafa fft*T ^TTl ^ 

^MT 3 ft urcr is ^n£ 2004 fan fftftr ftt gftgr ftr fan wwi *ftg> ft f^j ^rtr ft fttcnftt 4 ^rafter 

ggj JTg lcf ^ TR f^ft <gqg fattn ftt cT^g- emtcT 28 mfai, 2004 ft 14 Wf, 2004 w Wftd *mt mfat 

ftml <• '•'• ' ' ' ' ----:- : — 


3TP3J 

7 ^ ^ ^ ^ ^ ^ ^ ^ 4^83 ftt ft iZIR vjqfor ^ITT d9JT 

■^WR aft-cTif^ smiK - W 28 3FTCg d^IT 28 eft fftqT yTFFTTl 


’TRtf % <i^.hRi % 3Tl^l ft, 
%o T^To ft^T, ftgqg fam 


wq>^1 qfftftfcrftf <ft ftfapft ft 3rcrfcRqftf fteft ^gfftqr refor 


I, grrtfeta : mmfa 5if%^tcRfr ftt «) grfttgrft 3fft ^p?r mfan ftr mIohi^h ftt ftt ^ ft ttrci wn 
gft faUfa ftftjIM ftt xfftftr ftterrfftff if ‘srafftftft snm w fatfa ftt srpfft ftt g>r ?r?crm fan ggy 
tl cRpIN, f^-lif^>d eft ftteftW if 3Tf^fftf ft^T ft 5 ftcTCRT ^ eft ftfcTft ^chK eft 

wjfti PTYf^r ^ri% 3rf?TgfW fat ft sraftr ftfttl 


TT Twsnr • o mii i nu ■ ■» *A C\ .5 P> ■ ^ ^ v _Q. _Q_Q_V _X __rs rr » » »n » .■ . •» 

'•'«%•• . iiwi M7I mmwei coi *iicin+f<4l ** $IHk1*Mm! dlltlR ^R IJ*? pRT9Tc8T cp teFJ 

’TTft^Tft *pft ftftt uft ?Tcff ftt i£fT fat f ; 

1 fa nfan 3ft ft trt ^irar (ftt^) ar^rerr ww wir fa (^wi4f^ei) ^rtt fa\ t; 

Tnftuf fftf (3TR3TRft) 3fk ^4 fftf ftr ^rft ?fafa fafa ft tffan ^ 
fan ft zfa ^irliicH fft^rr wrnri 


\ ! f : - 

2. fa ^ fafa ft fas WJ (ftfftcT ^e?T) ft mfa fa\ ft feTT ftoft Wfa f ; 

3. ftr w ^fftfrr rcitr fat gift fftftt i?g> fg> mm ft giwi ft amft ftftr arsRgar wr - 

ft 5Rp g^ftr fi ..' v ' r ' 

3iwg : ftft ftfttg Tiftftr fg? (ofRsrrftf) ftstf fg> ftr nfan fftrft fgy if ^.ftt.^cr.^rar fa 

mm fat f, 3Rft 3wfciwft ftfftft ftr 5Rggr ft srepr fat ft fftq qT5r ftfti 

■' * r : / ^ 

III. anqgKTT : vin^ fa ft fan ‘arfttrftTft’ fan me fa, ftftft ft , fftrte fft^ift.ftwTftt, 
fftM, ^nftT ftft ^TNcftg fftjft fg> irt gsj'iRrftRd tftftr mu ftqft 'fan fftftt ft cqfftr ft ffa mftg ift 
ti ftftf ftr ftr ft% 10,000 wr (ftfftr fa wft grg 10,000 wr ft yftf if ftft ft^n 3?g 
cT^ fftifftd fan ft fftq ti .: 


IV. mt MdicHHIcHtb QvtlP l ^l : ■'■'■•.■ : { 

1. .^1 fifties ft far ^ mfftp fteR, fftfft WT ft t ’TFT ft^T xTlft t, ft qRT ^ 

wtrt ftt (ft ^ 4 ftd) mm fan ftftnrft ftf ftni gsnft, ftt ft fftftrg5 
ft fan ftgcf xrm ft ft ft ^g^rr tl wn 3 tt?r 7 g^r nnn fft ftger v[m ftft ft nst t, mm 
qTftftgj ftiei^r gro rrt fftgr wnt fa ffai ft ^it umr ang?qg> tTgri 
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r*?zzr£z?zrJz :~ i rz 

vjnrpTTi , m?r 3 tttq ^Idl $> ar-psT cfr wr 4 sre^cr 

$p am srafft? 3m ^ amforctf uns <fc 3 ^ 3 ^ 5 ^-™ . n „ 

yra™^ 

SrTiS^SL^ # ' ZlS **" ^ *** w ^Sw an* 

M ^' ™ Jrra^fcrqT <m 3 TR^t ^ qwqg j f <tfft> ^ ^i 

f ^ 1 ^ ^ J 5 sra 3 ^n« few ?wftti ’irefa foft *p ^ w wv 

* r. ^ f l ara ft? awm Hrafft? <forcf <tfr anrilH^ ftM <ft ftfe $r ^r* 

r* ^ ( ^ *"> ^ "* ^ ^ 

HW $ «^ra<Tf5©nj?T3ftwBi^ttgmrfft?wifcfl^^Tft*fa?rfti 

^LTS Z SSH^T * ** * 5ri ^ W v*t 

yws *.*<,„ <ft, «i n , Ml . m <HW, M< H j%% % ^ ^ - 

w 'omjijfi M ^ ,v '^ v 


SLft^L^T ^ anpA ^ ^ *" ^ * fift w ftt jrffr^ wj w 
mi *n ir ^ w ^ f, m ^ ftgst ^ if wft* tt *r ^ f *r 

^t^cra>i % ^r v* ^o %i ^ # x^Bf m stew n1!r^r ^ ft% ftft * 

nRm «Rr 4 ft>hr ftft « ^ «^r 
^IT' ^t^? _ r!^5 ^ ai8rt ^ ** * «w * ^ mtfi * «r ^ 

^e'i ^ ^IS<T5) ^ ^cT %qrr vjTPTT ) 

V. fq« ^ TOfhr mi ft? (ft?)^ ^fra^ft tf?jra?tf %-^r, » ^ ft, m , 

f^ylRci ^ wwi w wt ^p^cf ?Hti ^ 

^wTEfcT W ^prri 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) ' ; 

NOTIFICATION 
New Delhi, the 12th July, 2004 

Auction for Sale (Re-issue) of ‘4.83 per cent Government Stock, 2006’ under Market Stabilization Scheme 

F. No. 4(1)-W & M/2004. —Government of India hereby notifies sale (re-issue) of ‘4.83 per cent Government 
Stock, 2006’ under Market Stabilization Scheme for an aggregate amount of Rs.5,000 crore (nominal). The 
sale will be subject to the terms and conditions spelt out in this notification (called 'Specific Notification’) as 
also the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated May 6, 
2002 issued by Government of India as amended from time to time. 

Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)-W&M/2000 
dated May 6, 2002 by a price based auction u sing multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in die Auctions of 
Government Securities (Annexure). 

ruice and date of auction 

4 . The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400001 on July 
14, 2004 . The application form duly filled in with the bids should be submitted to the aforesaid office on. 
July 14 , 2004 by 12.30 P.M. 

Tenure 

5. The Stock will be of three-year tenure 'Commencing from August 28, 2003. The Stock will be repaid at 
par on August 28, 2006. 

Date of issue and payment for the Stock v . 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on 
July 14, 2004. The payment by successful bidders will be on July 15, 2004 i.e., the date of issue. The 
payment for the Stock wiil include accrued interest on the nominal value of the Stock allotted in the auction 
from the last coupon payment date i.e.. February 28. 2004 to July 14. 2004. 

Interest ' ‘ > 

7. Interest at the rate of 4.83 per cent per annum will accrue on the nominal value of the Stock from the 
date of last coupon payment and will be paid half yearly on August 28 and February 28. 



I 

By Order of the President of India, 
. .K. S. MENON, Jt. Secy. 



ANNEXURE 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope ; With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities The 
reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 

auction. ■ 


3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

HI. C overage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI The 

5 or wi » ** 10,000 (face value) and thereafter in multiple in Rs. 

10,000 as hitherto for dated stocks. 


IV. Other Operational Guideline*; 


It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
Itevrever, an investor can make only a single bid under this scheme. An undertaking to'the 

effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 


2. Each bank or PD on the basis of firm orders submit a single customer bid for the 

aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. * 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the 

. . / 
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competitive bidding. The securities will be issued to the bank or PD against payment on the 
date of issue irrespective of whether the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

I® case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 


6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 


7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within^/ve working days from the date of issue. 


8 . 


The bank or PD can recover iinto ciy naicp rw»r i?einn PC' -- * _ . 

„ . i - —rr— uiwiugv/t/uiuuiiadiuii/sctvice 


i -—i-ruuviugwwuaiuMiuii/awVU/C 

charges lor rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from ihe date of issue. 


9 ‘ Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and hrokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the priCe or recovered from the client. 

V Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank qf India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. / 


VI. The aforesaid guidelines are subject to review by 
considered necessary, the Scheme will be modified. 


the Bank and accordingly, if and when 


- ******* 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 




